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paralyeed half the nation School’s out: For Penna

Blizzard in Cleveland: Savage weather and a severe gas shortage

he harshest winter in decades held

more than half of the United States
in a choking grip last week, and hrought :
with it a new and grave danger: a natu _
ral-gas crisis every bit as serious as the ,

1973 Arab oil embargo, More than a

score of states suddenly faced sever

shortages of the countny’s most perva-  could to relieve the gas shortages. He  walkway, but after « moment
sive single source of energy. The results  submitted emergency legislation to Con regained his balunce, At le
were immediate and punishing. Each  gress that woukd temporarily waive Fed-  “it shows how nimble 1 an
day, more factories, businesses and eral price controls on interstate sales of He will need to be nimble
schools were forced to close because  natural gas and thus encourage compa-  val-gas crisis threatened to o
they could not run their equipment or  nies to shift supplies to regions in need;  coming weeks—and it could v
heat their buildings. Each day, more quick Congressional approval was ex-  serious disruptions for month

.u‘.\!_ nore Wi rkers were laid off. and pected. The President also directed his  The 30-day forecast issued |
millions of Amevicans worried that the  energy adviser James Schlesinger (page by the National Weather Se
gas to heat their homes might be cut off.  16) to speed dralting of a Jong-term ener-

AR : . ed that the cold wave and
In office barely a week, Jimmy Carter gy program to prevent future shortfalls.  snows would continue thros
was confronted by the Rrst mgjor chal-

lenge of his new Administration ‘NOT WAITING TO BE BEGGED' ‘l:':t;:ll.‘:](_“.':f :‘T:\,”.\h.i\ln\\(li‘L":"\,
The combination of the chilling tem- To dramatize his attention to the gas (;h“.‘ \2“ “t.‘l‘“.\\ [):3 t; X
peratures and the shortage of matural crisis, Carter unexpectedly called a F e ‘ ' i
_-.:.'.\-.-uhub provides energy for half of weekend Cabinet meeting lh“. \nn‘:~
tik' n.a{::.ns s homes ..!:ui 40 per uFm of  wmons came on such chort !m.h‘w that onh
its industries—was devastating very  seve W e o - s
e gAY i li ;.i(-(!v_ _:;t(i even of the eleven Cabinet officers

i could be mustered in t
: | e, With .
100,000 workers were laid off in Ohio press  looking on tor the s

alome. Nationwide, more than 2 million  moments, Carter dhcterad

were already out of work and the total  waiti } e’
; 3 t - ating to be bepged. We'ie %
mounted every day. Throughout the east-  initiative.” Little “’Q““"\:“n‘-\?«l|\'§ _"“ gency shelters were be .
e half of the \'rnn!n thousands of fac- oped, though he did s \.‘ “\', \{\(\l- th and West Virginia to |
tories were cut back to 'pi.mt;nrk'dum' Pennsviy wia eligibl -'_ ‘-:l;\ ‘l\ti and torved to leave their homes
zas levels TSNS o R <yl gite tor Federal disas- The tag '
L‘ .: \l\.| OREY enough el h‘, prevent  ter reliel. He nrped private i ,“‘\ The \hu.t.m gk
Pipes trom freezing) and had to shut conside . J ndustry to SCONOMIC consequences ash
down. Eight states— Pe W wer & fourday, ten-hours<a-day |
et 3 . ates—Pe ,1,,.3,\,",“‘_(”‘", “"d‘““‘k“‘\“H\(‘nrom-. v C .a a4 Ployment was iising so rapu
Ne ‘“\"‘Lr{ mnesots, Tennessee, Florida,  hoped that the Roven W Larterhad  officials were unable to keep
;t‘lt\:\ nl and New Jerse v—proclamed adopt that w ork \;‘lh\l: ;‘3“!’“! also could crisis will cut into the spx
Con l{) cmergency. And Tennessee  “Tegal prohibitions™ \c.};ut v said that  tens of thousands of Amer ¥
]!- ‘l.‘i .:‘\‘ gﬂ_\"t;\n. .E"].;nx 1\”“1\. ‘.p_ ',n‘“"‘“‘ unl““\ nml:\“‘l‘ » l\\“ \1' ROV ‘“\4\“.\.- ‘\t 1‘\\[ WAMNU S ] P
: Teswient Carter for Federal R W ampossible -
aid, saving ¢ T ederal The President. w : N Wereased prices—{or vat
ving that an flective respowse to  his st '-5,\,\“‘;(&3\!;\"“‘“1‘ whold  f SO l‘HIlt\ il v
' s week ol - \ e
ok chad in crop damages, and tor be

g crisis “is bevon . By
state and loca vond the capability of sweater, e close to e
VICHim (\l‘ “K' A ‘\\l“'“g A ““‘l!'\i\!‘\l sost of tr"i:,!.‘ \
SEvere wintes himse . He sections .-;"th.-\mmet-\

: ?\\‘““\mm 4
Wt !\(“ "d w l , -
4 N ‘“hh of W h““ "k‘u\\‘ lh\ S50-a head tay n !

.md l‘vnmwwr have acknow !
gy supplies to homes and
may soon be reduced, and S
wamed that home deliveri
cut off “in a few weeks, ind
opening days.” The National Guard »
Were not  in Peansvivania and India

Corter moves quickly to do wh




pupils, an enforced winter vacation
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A Presidential slip: ‘It shows how nimble I am’
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A shuttered Ford plant in Ohio: Rhodes said the state’s survival was at stake

;\lup(vm* would soon be eaten up by
these Many economists be-
lieve that the weather and the gas short-
fall have slowed the total gross national
product by about 2 per cent over the past
two weeks—a rate that, if continued,
would knock 835 billion from
this vear's GNP. But not all
the experts are unitormly
)lll)(ll]]_\ . Some note that there
is usually a “bounce-back”
from such temporary disrup-
tions, as workers and fac-
tories operate overime to
replenish inventories

The crisis has been build-
ing for vears, the result
of government L‘LIHI;\]JL“!IL}
and a clash between an in-
dustry that wanted to deregu-
late gas prices and a Con-
gress that refused to do so
(page 19). Natural-gas com-
panies have long contended
that an unduly severe winter
could create perilous short-
ages. Since 1967, America’s
natural-gas reserves have de-
creased more than 25 per
cent, and the gas companies
have maintained that strin-
gent  price  controls  have
denied them the ;\ruhh nec-
essary to finance new explo-
ration and drilling. Oppo-
nents of deregulation, feartul
of raising energy prices i
the midst of a recession,
charged that the industry was
crying wolf.

That debate continued last
week, with some still charg-
ing that the gas companies
were holding back supplies

¢ \i‘«\ 1SN

to prod Congress into ending controls—
and the companies replying, in eflect,
‘We told vou so.” But there was little
doubt that the shortage was real, or that
the main blame fell upon the political
paralysis that had ke pt the country from
preparing for the crisis now upon it

’\‘ 1‘:" CTisis lH!i!!_ some 1‘“,\’“['\\"\
were able to switch to altemative fuels
but even those were often unavailable
when frozen rivers and icy roads blocked
coal and oil deliveries. Other indus-
tries—steel, glass and milk, for exam-
ple—couldn’t operate with other sources
of energy, and plant after plant was
forced to close. Shutdowns in the auto-
motive industry cost the production of
30,000 cars, and further losses were ex-
pected this week. The hardest-hit areas
of the nation were the northem industri-
al states, the border states and the South,
.md In some cases, lln‘ dnulrk' 'l)!u\\ 05.25‘.('
gas shortage and the weather made the
paralysis virtually total.

A 30-DEGREE DROP

The weather, if anything, grew worse:
late in the week, a bitter new blizzard
swept across much of the Midwest and
reached into the Atlantic states. Winds
gusted up to 60 miles an hour and tem-
peratures plunged; in Pittsburgh, the
temperature dropped 30 degrees in one
hour. Swirling snow cut visibility almost
to zero. Near Detroit, a 79-year-old man
was killed by a snowplow as he stood by
his stranded car. Four hundred motorists
were stranded on one stretch of Inter-
state Highway 65 in Indiana, and a fleet
of 23 snowmobiles was dispatched to
rescue them. Buflalo, N.Y., which has
already had 150 inches of snow this win-
ter, was buried anew, and the National
Guard was deployed to help the city dig

!
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Sohlestnger: Give me the facts

WHITE HOUSE
POINT MAN

b day after Tnpugaration, Presi
T dentlal  enemy  adviser  James
Solidesinger eacused himselt from a
micetivig of gas-piyn fine executives i
the Raoosevelt Room of th Wik
Hlaouse. It was clear to him from the i
tadbe that naturalegis shortages were a
lot worse than we hadd antic |p.|1rl|“
and he ducked into the Oval Offiec
with a suggestion, The Pre siddent, 1
saiel should ask Americans to lower
the rmostats to 65 degreos. Jhnmy -
ter had not contemplated such a state
ment, bat within hours he recpuestedd
the nation to do just what his energy
.|t|'-nl'i' e e n-f: tl,

Sohilesinger, 47, was incisprtably
Carter's pomt man M the Adiministra
tion's frst major crisis, As o lormer
beeadd of the Atomic Energy Comimis
sian, direetor of the Central Intelli
gotive Agency and Scecretary of 1o
fense, he iy an experienced crisis
saanager. But be suys the gas problem
i inore Ciptractable” than most. To
hedp solve @, he bas been lobbying
Yegistators, jewbhoning basinessmen,
and vorsnlting constantly with asiall
grovp of aldes who, snlike bimself,
have years of experience i energy
problems. Late last week he _‘l,\'”
e g g o Capitol 1651 0 ar

G e SR ——

Clpgress L (siss tpergency encrg)
[he Adipinistation im“
iy with -.l;«'ml

Sclilesinger told NEWSWEEK e
aeed ol have assumed that i wonld

|| ;h-,lalh;n

CiEarnnois

ol us e ditionsly a8 # did
Althangh sorme Congre syional lead
ors were upset that b blesinger did
ot consult with them on his fuel
saving Jegislation, his work at the
White House has gone more simoath
by, “1 D Beged that he tende d 1o I i
hit patronizing and ¢ ondescending,
sadidd ane Carter wan, " But | havent
fonmnd i to be o difficult personality
i all Neither, it seems, has Carter
wlhio IILI his energy adyviser, isa higls
Iy disciplined, il somatimes arrogant
excoutive (they are gt fromm thie
sustae holt ol 1 fh"l
erunent hapd), The two men e
comsnlted frequa ptly n the past ten
duvs. and  Schlesinger  oven spent
time meeting with the Pr sident in
the White House family quartors
Apple: Until last week, some new
Carteraides did not realize that natugal
was is the nation’s most pervasive frae
¢ llll st
soit—luas also been frustrated i»}, the
difficulty of getting hard statistics on

A W A IvM gos

v just-give-me-the-facts

closed tactories, gas reserves and the
ipeod with which gas can be redistrib-
uted, Last week, asked the Inter
Aute Commerce Commission to reliay
rules prohibiting Intrastate truckers
trom delivering gas across state Hines
Al his direction, the Federval Energy
Administration also ordered Midwest-
ern ofl refiners to produce less jet fuc)
andl more heating oil, Except for i
lunich break, which usnally consisted
af an apple, he kept busy rom 7 a.m. to
B30 poan, and sometimes later, "We
stay until we finish,” said one aide.
That's the way it is with Big Jim.”
Aterward, with no limousine at his
service, Schlesinger drove home 1o
Arlington, Va., nablue Cutlass conpe,

This week Schlesinger will keep
just as busy as he and Carter hegin
work an long-term encrgy proposals,
including, perhaps, a recommenda-
tion lor permancnt deregulation of
pew natunl-gas prices. Another top
priority will be energy conservation
“The basic problem is whether we
are  going to get  serious  or nol
whont  redacing  energy  demand,”
sitd  Schlesinger, whose  favorite
phrase is “energy fragality,” He is
disturbed that durning the Nixon-Fard
vears the nation faded to develop an
energy policy, When he left the AEC
for the CIA in 1973, he told a visito
that "1 could go across the river for
twa or three years and when | come
back, wnothing  much  will  have
changed [in the energy wrea | Now,
he savs, things must change. “"We
have simiply got 1o succeed. We have
noaltermative,”

GUBAN PRAKER with JAMES BISHOP Je 1 Washington

6

out. The weather may inflict 4
hlow. Vorecasters worry that il
snows in the Midwest, the Ohyg
mn! the .\p{/:tl.u hian \’v,ur‘l_u
i on disastrons spring floods— .,
ing still more unemployment 4.4
faidinre \
Fhe governors of New York, Ney
sey and Pennsylvania issued "y
CHeTRency Omi
escalated their cut-ofts to industyia) =3
cominercial users. By the weekend 1,
than 100.000 workers in New York
an unemployment as a result of 1],
crisis. 340,000 were laid off in Peny,
aig and 275,000 in New Jersey. A N\,
Jersey Public Utilities Commission off
cial said that gas supplies had beey )
15 e ent. New Jl‘l‘ﬂ"\ had alread,
the gas it had budgeted for Februa
wlded, and plans were under
evacinate people from some coastal
where supphes are nearly depleted

PLEAS AND PRAYERS
Milton S

walled on stores, restavrants, Licton
and movie theaters to ¢lose. (His

iad no force of law, and volunta
pliance was decidedly mixed ) P!
phia’s gasworks cut all supplies
2.300 largest industrial and com
asers: “We are losing so many jol

iy
(!t'l TeCS AS ZAS (

In Pennsvlvama, Goy

now that I'm afraid our marginai i

trievs will never reopen,” Shap
Some Pennsylvania cities, such ¢
and  Johnstown, were virtu all
down as violent winds reduced t
tures to an effective 50 degrees “
zero just as gas supplies wer
curtailed, In Fayette County tlu_ Nat
al Guard was dispatched to del
wallon emergency fuel allotments
contingeney plans for “mass can
ters” were being ;nrp.m-ll

The situation was just as l:t-':"% ‘
where all gas service to indust
ended, Temperatures througho!
state had been below normal ev
since mid-October (Columbus
had one day with temperatur®
freezing in more than six wech®
James Rhodes called on the citi/
tum to prayer “to get os throt
coldest days of our time. Res
consmmnption of natural gas » "‘
cent above normal Jast week, and!
warned that entire commumntiics
lose all heat soon, "“The survivds'
is ot stake,” he said. NEWSWEER ©
C. Jones was with the governor
personal charge of Ohio’s ""“lgz
the gas shortage. Jones re porics

Rhodes’s oak desk was all i|+
under stacks of papers: the lates
Zas cut-offs, the latest dev pstatine
or reports, the latest figures |
employment, factory closing®,
roads, available National Gut' -
each new report landed ""
and each hour passed, Rhodc?
darkened, e had iny ited ¢ ‘;ﬁ
pars from neighboring st *
Columbiis ta attend an emer="

Ne
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Wildlife in trouble, marshes and
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STATE EMERGENCY
DECLARED

7| SEVERELY AFFECTED
STATES

[)K) SCHOOLS CLOSED

INDUSTRIES
AFFECTED

MILITARY BASES
CLOSED

AAA WATERWAYS
CLOSED

MAJOR PRODUCING
AREAS FOR
NATURAL GAS

? OKLA.
N.M

(X

TEXAS

MEXICO

gatuaries frozen from North
Caroling to Canadian bordet

T i, . 0 R

Automobile and glass
tactories closed

ARK ‘

WHAT WINTER

Z

d B

HAS DONE

ALK
./ )
\ . CONN
A
D
Billions of dollars in
construction projocts

from Ohio to the Atlantic |
Coast shut down b

Rail operations |
disrupted in North-
east and Midwest

ot |

Seafood industry
disrupted by freozing
of Chesapeake Bay

Citrus fruit and vegetable
crops ruined; migrant
harvesters out of work

end meeting on the gas crisis, but had to
call it off when travel becamne fmpossi-
ble, He frequently eriticized Congress,

| cavironmentalists and Federal energy
i offictals. “"We're going to .uﬁ lm_'uli\.‘as
ter-area classification,” he said, “"We re
going to ask for more food stamps, loans
and unmemployment compensation funds

fram the Federal govemment.”
Rhodes's unilaterally lifted the Envie
ronmental Protection Agency s ban on
buming high-sutfur conl and insisted
that all states be allowed to use coal as an
energy source from Dee. 1 to March 31
Although his action appeared somew hat
impractical for Ohio (a state  survey
showed that oaly 113 firms are equipped
to switch from natural gas to coal), the

February 7, 1977
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gove rmor contended that the use of coal
wis essential. “People tatk about [using]
altemative fuels in 1982, We can't wait
that long. The gas supply is going down
every day; we're approaching a catastro
phe. We're at the end of the road as we
know America” Rhodes told me that he
had been informed he was risking arrest
by permitting the burning of coal, but he
remained defizant, “Coal can save Ohio
If this is what we needed—a public ar
rest to save the state—I'm willing to
aceept arrest.”

The icy winter and the gas shortages
also enveloped a number of boarder and
Sonthem states, Gas supplies to all of
North Caroling’s industries were e

Harty Carted

duced to the minimum required to pro-
tect equipment. Tennessee officials said
that at least 50,000 homes were in imme-
diate danger of having gas cut off, and a
Kentucky official said that the state had
been able to meet “essential human
needs —but added that he was not cer-
tain it could continue to do so. President
Carter designated portions of hoth Mary-
land and Virginia as disaster areas. His
action will primaiily  benefit  about
10,000 oystermen, who had already lost
an estimated $20 million becanse then
boats are imprisoned in the frozen waters
of the Chesapeake Bay, the nation’s farg-
est estuary. In West Virginia, officials
were  scrambling  to veady  National
Guard armories to house and teed people

-
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NAYIONAL AFFAIRS

. . L) 1A\ LAY i LI L
W O e D iSatvon VIR Y v bevanuw o
. g suapiroon that the nduastny G
w ithhalding @ B WP RO B oo deregn
. & < A A companiox havy
X b3 4 deating with the cument
< SRR INCN aes P Flag dnector of
? 2V ACtwn Convmittes told a
Howse suboommittee last week 1 he
v people who are cold and ount of work
< WM OF  SOPRX the easter @€ 18 ©
& AN 3 . mto a deresalation
\ \
A SECREY SUPPLY?
Nont ¢ N eAperts eect the potion
t th Sustiy s o erately with
g St oy of natural gas—though
s \IK \ SO Sas Is oo costly o
toKiay 2 ke s, 1he FPC yecently

{ Charges that Shetl Ol Co. had shat

\ 4 { se 1}

. cubic feel of gas. Shel
e I ) i

et Mat i Dadd such reserves, bt it

¢ | 1Y b ®

&\ el wiuet ot per cent

Pennsyhvania’s Governor Shapp, (left) and New Jersey’s Byrne (right) st Washington

warting the proper equip
a N
cent couldn’t be pro

v Relds were worked

that 23 pore was awaiting the
S Jines, and 19 percent
vasn tentirely proved out. I keep heas
g about gas t's being sqguin led
WA ~.-\~?“‘(-:\-‘(( ptarter senergy co
dinator James Schlesinger, “but when-
we et close to it t becomes

\ 't‘ J‘
The great irony is that natural gas was
Y pothang morne (?1.'.'.: AN annoving

wot of U\! Alh{ t!!’!”l‘!\ l\\!]lll‘t! it \‘ﬂ
the wellhead. Wayne Gibbens, now
resident of the Mid-Continent Oil & Gas
Association, recalls watching the blazing
spectacle from his Texas home in the
18040 For 50 or 100 miles on the
borizon, 0 muach gas was being flared it
o ay like davlight at midnight.” But afte:

ek «
t it

stromg. scamless

a2 et ol

pipe that wade g Jistaneoe pipe i
possihle, natuwral gas hooame a valuahils
vormodin

From the very beginning, the P

re gt iated the price:s that pigs Hiaes etk
charege utilities and industny Wt the all
unpoitant wellhead prive that the pio
ducens charged the TR Fivves wis e ol
contral. Then, l‘u carly 1080, the
Phithipy Petsleum Co, fa ked up well
head prices and the state of W fnconinin
wicd ul“;u ¢ atates ]\\nuu\i'\ s the i
In a landmark caxe in 1884, the Supemd
Court ordered a velunetant I st vates
for s sold o the fnterstate pipeline:
Pwo vears later, the tndustry got Con
gress to pass o deregulation hill
have it vetoed by President Bisenhowes
w hen it turned out that industry lobbyists
had allegedly trted to bribe Sen, Francis
Case of South Dakota. The indiatyy his

never been able to get another derewula

«-nl\ Loy

tion bhill out of Congiress
With gas prives artific fally held down

users quickly switched trom coal ind oil
to gas. Demand soared, and by 1967 it
began to outrun the industry’s ability to
find new supplies. Reserves available to
interstate pipelines dropped trom 198
tritlion cubic feet in 1967 to 107 trillion
cubic feet in 1975, "The interstate sys
tem has caten away at existing reserves
for eight consccutive vears,  says forme:
FPC commissioner Rush Moody Jr. I
nally, last summer, the FPC nearly tn
pled the price of newly discovered gas
—t0 $1.42—in an effort to spur explora
tion, but consumer groups have since
hlocked the move in court, President
Carter pledged during his campaign to
deregulate new gas on an experimental
basis, but the issue is now s0 controver-
sial that Congress may not go along de
spite the emergency,

Would deregulation reduce the chron
i shortage? In the short run, probably

wisl, M tuki B b ey

new anshioie gar Hebils b, . BT
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pas hearing: Begring fow o

ing to be discover ., "Ther
find, " NIV N luhll Mol doni Il
dent for marketing at Gull Ol
can't expect any of the hona
|).v-l e

I the nd, 18« lear that the
just have to make do \*l”“
which nuy mean allocating

|

|
fuel to users tha have no sul
native and switehing eveny®
coal or electricity o solar po

\.lm

immediately, the Cartes

ol
iy stressing conservation ©

iy
And once the emergencs ull ,

islation clears Congress, | |
President will push for '-;
Ll

deregulation ol gas price
nation learns more from the
erisis than it did from the ¢
1973-74. the outlook is not ¥ .
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DAVID PAULY with JAME
g baranu ropons
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